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E.O. 11652: GDS 
TAGS: MCAP, CA, NATO 

SUBJECT: CANADA'S FIVE-YEAR DEFENSE PROGRAM 

SUMMARY: BELGIAN AND UK PERMREPS OBJECT TO STATEMENT IN CANADIAN 
FIVE-YEAR DEFENSE PROGRAM. END SUMMARY. 

1. AT THE OCTOBER 10 NAC CANADIAN CHARGE (MARSHALL) DISTRIBUTED 
ENGLISH AND FRENCH LANGUAGE TEXTS OF STATEMENT ON CANADIAN FIVE- 
YEAR DEFENSE PROGRAM. STATEMENT BY DEFMIN RICHARDSON WILL BE MADE 
IN OTTAWA AT 1500 ZULU OCTOBER 10. (TEXT SEPTEL). MARSHALL CALLED 
ATTENTION TO PORTION OF TEXT WHICH LISTS NEW EQUIPMENT PROGRAMS 
WHICH WILL ABSORB SUBSTANTIAL PORTION OF CANADIAN DEFENSE CAPITAL 
EXPENDITURES DURING THE NEXT FIVE YEARS. 

2. BELGIAN PERMREP (DE STAERCKE) WAS MORE INTERESTED IN PART OF 
TEXT WHICH SAID THAT THE CANADIAN FIVE-YEAR DEFENSE MODIFICATION 
AND RENOVATION PROGRAM IS DESIGNED. AMONG OTHER THINGS, TO "MAIN- 
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TAIN CANADIAN DEFENSE CONTRIBUTIONS TO NATO. WHILE CONTINUING, 

IN LINE WITH THE GENERAL NATO TREND, TO DECREASE GRADUALLY THE 
PERCENTAGE OF OUR GNP ALLOCATED TO THE DEFENSE BUDGET." FRENCH 
TEXT USED THE WORDS "...CONFORMEMENT A LA POLITIQUE GENERALE DE 
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CET ORGANISME..." DE STAERCKE SAID SUCH A STATEMENT WAS SIMPLY 
NOT TRUE. THIS WAS NOT NATO POLICY, AND THE FACTS BORE THAT OUT. 
FURTHERMORE, HE SAID WHETHER "POLICY" OR "TREND" THE CANADIAN 
STATEMENT WAS CONTRARY TO THE SPIRIT OF AD-70. IN DIRECT TERMS. 

HE ASKED THE CANADIAN CHARGE, "WHAT'S UP?" 

3. MARSHALL REPLIED THAT HE HAD QUERIED OTTAWA ABOUT THIS LANGUAGE 
AND THE ONLY EXPLANATION HE WAS OFFERED WAS THAT IT HAD BEEN PUT 

IN THE STATEMENT FOR DOMESTIC POLITICAL PURPOSES. 

4. DE STAERCKE WAS NOT SATISFIED WITH THIS, AND FAIRLY SHARP 
DISCUSSION ENSUED AMONG THE SYG AND THE BELGIAN, CANADIAN AND UK 
REPS TO THE EFFECT THAT EVEN IF IT IS NOT NATO POLICY, PERHAPS 

IT WAS IN FACT TRUE THAT THERE HAS BEEN IN NATO A TREND OF 
DECREASING PERCENTAGES OF GNP BEING DEVOTED TO DEFENSE BUDGETS. 
LUNS RECALLED THAT THE TREND OF EUROPEAN BUDGETS HAD BEEN UPWARD 
IN THE LAST 18 MONTHS. 

5. DISCUSSION CONCLUDED WHEN MARSHALL UNDERTOOK TO TELEPHONE 
OTTAWA TO REGISTER THESE OBJECTIONS TO THIS SECTION OF THE PRO- 
POSED CANADIAN STATEMENT. 

RUMSFELD 

CONFIDENTIAL 
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